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Domestic U.S. Shipping - Is there a Solution?

By Donald B. Frost, Deputy Editor

In the June edition of Deep Water Port notes, Paul Bea
mentioned the Department of Transportation Maritime
Administration’s second National Maritime Strategy Sym-
posium (May 6, 2014) which focused on domestic water-
borne transportation. Everyone seems to recognize that
our maritime infrastructure has not been maintained or
upgraded to even late 20th Century standards. Clearly the
ships have gotten too big for their ditches, but dredging
ports and waterways is only a small part of US domestic
maritime policy — or the absence of one.

None of the anti-competitive protectionist poli-
cies and laws used by the United States discussed at
MARAD’s first National Maritime Strategy Symposium
(January 14-15-16, 2014) can work in today’s world. In
Economics 101 you learned that British Economist David
Ricardo’s 1817 treatise (Principals of Political Economy
and Taxation) set forth the reasoning (*) why free trade
is beneficial. Nowhere in his model is there mention of
transportation or costs. He used as a model the trading
of British woolens to Portugal in return for Portuguese
wines to England using the building blocks of Land, Labor
and Capital and the concept of “comparative advantage.”

In the 1990s, Harvard Business School Professor
Michael Porter suggested that in the age of globaliza-
tion “competitive advantage” replaces “comparative
advantage.” My hypothesis is that in the 21st Century
Transportation and Logistics are critical competitive ad-
vantages and are applicable to domestic transportation
as well as international trade.

To increase manufacturing jobs in the United States
we must abandon protectionism in all of its forms. Poli-
cies advocating or requiring that US trade, foreign or
domestic, move in ships built in the United States are
anticompetitive and create the kind of transportation mo-
nopolies that were outlawed in the Interstate Commerce
Act of 1897 which dealt with the railroads. Viewing ship-
ping as an exception must change.

The Build American part of the Merchant Marine Act
of 1920 (The Jones Act), not only taxes ourselves, but
is also an economic burden that results in exporting US
manufacturing and process industry jobs. No U.S. sea-
farer jobs are retained or created by raising shipbuilding
costs so high as to force shippers to move their goods
by rail or highway, or sell them abroad to avoid high U.S.
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Vessel Barkald outbound Long Island Sound after coal lightering operations at Bridgeport
anchorage. Picture by Connecticut Senior Marine Pilot Captain Charles P. Jonas
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Program Design & Permitting | Marine Terminal Regulatory Services

GZA GeoEnvironmental, Inc.

Engineers/Scientists 25 Offices Nationwide
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860.858.3114
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Dan T. Kinard, P.E.
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shipping rates, or buy foreign made materials or goods because the
delivered cost will be cheaper than if sourced domestically and trans-
ported aboard U.S. built ships. The only reason why tankers are still
built here is the protection from competition created by the Jones Act
and elasticity of demand for energy is virtually zero.

| am told that Alaska was the first to recognize the costs of U.S.
built ships and petitioned the Supreme Court in 1922 to declare the
Build American part of 1920 Merchant Marine Act unconstitutional un-
der the commerce clause of the U.S. Constitution. The Court refused
to hear the case because the clause refers to commerce among the
states and Alaska was not a state at that time.

| hope MARAD’s final National Maritime Strategy takes a fresh
look at “competitive advantage.” Once again, keep in mind Einstein’s
definition of insanity: “Doing the same experiment using the same
data over and over again and expecting different outcomes.”

Footnotes: (*) - Ricardo concluded that trade between countries was influ-
enced by relative costs of production and differences in internal price structures
that could maximize the “comparative advantages” of the trading countries.
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NewEngland Shipping
B Company, Inc.

SERVING ALL DEEPWATER PORTS IN THE NORTHEAST

www.newenglandshipping.com

Welcome New CMC Member
Bridgeport Landing Development LLC

Please welcome our newest member Bridgeport Landing Development
LLC, currently developing Steelpointe Harbor, a 2.8 million square-foot
mixed-use, urban-oriented waterfront in Fairfield County. Constructed
over a period of years in phases Steelpointe Harbor is a public-private
partnership between the City of Bridgeport and the developer.

When complete, Steelpointe Harbor will have approximately
800,000 square feet of retail — 200,000 square feet of commercial/of-
fice, 300,000 square feet of hotel/meeting area, a new 250-slip marina
with complete shore-side support and will ultimately contain 1,000 to
1,500 residential units.
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MARINE BUNKERING

ctmaritime@msn.com
Vessel fueling throughout New England
All fuel grades: ULSD, MDO, MGO, IFO, Bunker “C”
U.S.C.G Certified
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Buckley Energy *

800-739-1852
SantaBuckley.com
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CONNECTICUT STATE PILOTS

INTERPORT PILOTS AGENCY INC.

Federal and State Pilot Service
for Long Island Sound and Ports

INTERPORT@VERIZON.NET




CONNECTICUT BRINGING TOGETHER OVER 2000 GLOBAL

MaRriTIME COALITION MARITIME MEMBERS SINCE 1984
_—
The Connecticut Maritime Coalition is a non-profit trade
CONNECTICUT MARITIM SSOCIATION, INC.

association facilitating the competitiveness of Connecticut’s
maritime industries. Our member network is mostly composed
of small and medium-sized businesses.

WwWww.CMACONNECT.COM

To join the Connecticut Maritime Coalition or to advertise your
business in Deep Water Port notes, please contact:

William Gash, Executive Director Hire Our Returning Veterans: Resources
RO. Box 188, Stonington, CT 06378  Phone: 860-941-0044 Office for Veterans’ Workforce Development (OVYWD)
Fax (888) 436-5413 Email: ctmaritime@msn.com Mr. Terry Brennan, Director (860) 263-6514

The Office of Military Affairs Mr. Robert Ross, Ex. Director (860) 270-

VISIT WWW.CTMARITIME.COM
8074, bob.ross@ct.gov http://www.ct.gov/oma/site/default.asp

DEE_P WATER PORT notes is publis_hed mon't_hly electl.' o_nically Hire Our Returning Veterans: Federal Resources - VOW to Hire Heroes
& printed quarterly by the Connecticut Maritime Coalition, Inc. Act of 2011. Legislation offers tax credit up to $5,600 for companies
Designed by Casey Gash, caseycyrgash@live.com hiring veterans who have been unemployed 6 months or longer. Hiring

a veteran with a service-connected disability: up to $9,600.

Avoid The Highway Hassles! 2 T
Year-round service between Orient Point, Long Island and _

New London, CT. Vehicle, passenger and high-speed service. SEA SUPPORT INC.

Line Handling + Launch Service/Stores Delivery
Spill Boom Containment Services
Marine Qil Spill Clean Up Services - Stevedoring Services
Ship/Marine Chandlery Supply Services

203-467-1590
Mr. Ralph Gogliettino Ralph@seasupport.biz
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Advocating for Connecticut’s Maritime Industry



BLOCK ISLAND IN JUST OVER ONE HOUR!

(860) 444-GO B.l. (4624) www.goblockisland.com

Tug Service
High-Speed Ferry
Haul-Out & Repair

Certified Steel and Aluminum
Welding and Fabrication

Diesel Engine Repairs
Two Drydocks Available — Newly Expanded Number 2 Drydock

P.O. Box 791 New London, CT 06320
(860) 442-5349 www.thamesshipyard.com

hames Shipyard
Repair Co.

Port Security Services, Inc.

Port Security Services can provide maritime
focused security services for your vessel or
corporate security needs throughout the US.
Whether security vessels, officers, planning

or training we stand ready to meet your needs.
We offer FREE shore leave services in many ports.

Corporate Headquarters:
100 Waterfront Street
New Haven, CT 06512

Toll Free: (800) 762-9147
Local: (203) 468-5489

Fax: (203) 468-2670

Email: contact@portsecurity.us

Mail: P.0. Box 9166
New Haven, CT 06532

CMC Membership Includes
Diverse State Maritime Interests

Organized in 2000, the Connecticut Maritime Coalition is a non-profit
trade association advocating for Connecticut’s Maritime Industry.
Our members include:

Briarpatch Enterprises, Inc.
Joseph Gilbert, 203.876.8923, hiddenemp@aol.com

Bridgeport Landing Development LLC.
Robert Christoph Jr., 305-672-5588, rwcjr@rcimarine.com

Bridgeport Port Authority
Andrew J. Nunn, 203-576-3964, andrew.nunn@bridgeportct.gov

The Bridgeport & Port Jefferson Steamboat Company
Frederick Hall, 631-473-0286, FHall@McAllisterTowing.com

Blakeslee Arpaia Chapman, Inc.
John Fucci, 203-483-2954, jfucci@BAC-INC.com

Coast Line Service
Rob Pearce, 617-951-9957, rob@bostonlineservice.com

Cross Sound Ferry Services, Inc.
Adam Wronowski, 860-625-4824, adam@Iongislandferry.com

Connecticut Maritime Association, Inc.
Donald Frost, 203-406-0106, dbfrost@optonline.net

Connecticut State Pilots, Inc.
Capt. Charles Jonas, 516-319-5069, cpjonas@optonline.net

Empire Fisheries, LLC
Joseph Gilbert, 203-876-8923, hiddenemp@aol.com

Gateway Terminal
Tom Dubno, 203-467-1997, tdubno@gatewayt.com

Gwenmor Marina & Marine Contracting Inc.
Christian McGugan, 860-536-0281, Christian@gwenmor.com

GZA GeoEnvironmental, Inc.
Dan Kinard, 860-286-8900, dan.kinard@gza.com

Interport Pilots Agency, Inc.
Captain Louis Bettinelli, 732-787-5554, loubett@optonline.net

Moran Towing Corporation
Aislinn Pitchford, 203-442-2800, aislinn@morantug.com

New England Shipping Company, Inc.
David Pohorylo, 203-467-2423, dpohorylo@newenglandshipping.com

New Haven Port Authority
Judi Sheiffele, Ex.Dir., 203-946-6778, JSheiffe@newhavenct.net

New Haven Terminal
Michael Vasaturo, 203-468-0805, vpusec@aol.com

Port Security Services
Ralph Gogliettino,800-762-9147, Ralph@portsecurity.us

Santa Energy Corporation
Thomas Santa, 203-362-3332, SantaT@santaenergy.com

Schooner, Inc.
Kristen Andrews, 203-865-1737, kristen.andrews@schoonerinc.org

Sea Support, Inc.
Ralph Gogliettino, 203-467-1590, Ralph@seasupport.biz

Thames Towboat Co.
Richard MacMurray, 860-443-7394, rich@longislandferry.com

Thames Shipyard & Repair Co.
Stan Mickus, 860-460-8437, stanmickus@longislandferry.com

Underwater Construction Corporation
Chris Tirrell, 860-857-8440, chris@uccdive.com

Read Deep Water Port zo/¢s online at www.ctmaritime.com
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